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Addendum to Settlement Agreement

This Addendum is to the Settlement Agreement dated May 14, 1999 (hereafter
“Agreement”) between Arizona Public Service Company (“APS” or “Company”’) and the
various signatories to the Agreement (collectively with APS, the “Parties”). By signing this
Addendum to Settlement Agreement (“Addendum’”), the Parties intend to revise certain
provisions of the Agreement as directed by the Arizona Corporation Commission
(*Commission”) in Decision No. 61973 (October 6, 1999) (“Decision”). The Decision adopted
and approved the Agreement subject to certain modifications.

I.
Introduction and Recitals

1. On May 14, 1999, the Parties entered into the Agreement;

2. On May 17, 1999, APS filed with the Commission a Notice of Filing Application
for Approval of Settlement Agreement and Request for Procedural Order.

3. Commencing on July 14, 1999, and pursuant to a Procedural Order issued by the
Hearing Division of the Commission, a full public evidentiary hearing on the Agreement was
conducted.

4. On October 6, 1999, the Commission issued its Decision No. 61973 adopting
and approving the Agreement as modified in the Decision.

5. The Parties now wish to enter into this Addendum to revise the Agreement as
directed in the Decision.

IL.
Addendum Agreement

I. Metering, Meter Reading. and Billing Credits

A. The Company’s revised unbundled rates and charges reflecting the
metering, meter reading, and billing credits required by the Decision are attached hereto as 1
Revised Exhibit A. :

B. The revised unbundled rates and charges in Revised Exhibit A to this
Addendum are substituted for the corresponding tariffs in Exhibit A to the Agreement.

C. Schedules A through C of Exhibit A to the Agreement are not affected by

this Addendum and were adopted and approved by the Commission in the Decision as
originally proposed in the Agreement.
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2. Advanced Notice for Large Customers. Section 2.3 of the Agreement is replaced
with and superceded by the following provision:

2.3.  Customers greater than 3 MW who choose a direct access
supplier must either (a) give APS one year’s advance notice
before being eligible to return to Standard Offer service, or (b)
pay APS for all additional costs incurred as a result of the
customer returning to Standard Offer service without providing
APS at least one year’s advance notice.

3. Deferral of Transfer Costs. Section 2.6(3) of the Agreement is
replaced with and superceded by the following provision:

(3) compliance with the Electric Competition Rules or
Commisston-ordered programs or directives related to the
implementation of the Electric Competition Rules, as they
may be amended from time to time, which costs shall be
recovered from all customers receiving services from
APS, provided however, that no more than sixty-seven
percent (67%) of the costs to transfer generation assets to
an affiliate or affiliates shall be allowed to be deferred for
future collection under this provision; and

4. Rate Matters. Section 2.8 of the Agreement is replaced with and superceded by
the following provision:

2.8.  Neither the Commission nor APS shall be prevented from\
seeking or authorizing a change in unbundled or Standard Offer
rates prior to July 1, 2004, in the event of (a) conditions or
circumstances which constitute an emergency, such as an inability
to finance on reasonable terms, or (b) material changes in APS’
cost of service for Commission-regulated services resulting from
federal, tribal, state or local laws, regulatory requirements,
judicial decisions, actions or orders. Except for the changes
otherwise specifically contemplated by this Agreement,
unbundled and Standard Offer rates shall remain unchanged until
at least July 1, 2004,
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5. Generation Affiliate. Section 4.1 of the Agreement is replaced with and
superceded by the following provisions:

4.1. Affiliates.

() The Commission will approve the formation of an affiliate
or affiliates of APS to acquire at book value the
competitive services and assets as currently required by
the Electric Competition Rules. In order to facilitate the
separation of such assets efficiently and at the lowest
possible cost, the Commission shall grant APS a two-year
extension of time until December 31, 2002, to accomplish
such separation. A similar two-year extension shall be
authorized for compliance with A.A.C. R14-2-1606(B).

(2) The affiliate or affiliates formed under this Section 4.1
shall be direct subsidiaries of Pinnacle West Capital
Corporation, and not APS.

(3) After the extensions granted in this Section 4.1 have
expired, APS shall procure generation for Standard Offer
customers from the competitive market as provided for in
the Electric Competition Rules. An affiliated generation
company formed pursuant to this Section 4.1 may
competitively bid for APS’ Standard Offer load, but
enjoys no automatic privilege outside of the market bid on
account of its affiliation with APS.

6. Statutory Waivers. Section 4.3 of the Agreement is deleted in its entirety.

7. Waivers of Affiliate Interest Rules. The Revised Exhibit D to this
Addendum setting forth the Affiliate Rules Waivers is substituted for the
corresponding Exhibit D to the Agreement so that the proposed waiver of R14-2-
804(A) in the Agreement is deleted.
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8. Conflicts with Electric Competition Rules. In reliance upon the Commission’s
directive in Decision No. 61973 (page 9) that “We want to make it clear that the Commission
does not intend to revisit the stranded cost portion of the Agreement. It is also not the
Commission’s intent to undermine the benefits that parties have bargained for,” Section 7.1 is
replaced with and superseded by the following provision:

7.1.  Approval of this Agreement by the Commission shall constitute a
watver of any existing Commission order, rule or regulation to the extent
necessary to permit performance of the Agreement, as approved by the
Commission. Any future Commission order, rule or regulation shall be
construed and administered, insofar as possible, in a manner so as not to
conflict with the specific provisions of this Agreement, as approved by the
Commission. In the event any of the Parties deems a future Commission
order, rule or regulation to be inconsistent with the specific provisions of
this Agreement, a waiver of the new Commission order, rule or regulation
shall be sought.

Nothing in this Agreement is intended to otherwise interfere with
the Commission’s ability to exercise its regulatory authority by the
issuance of orders, rules or regulations. The requirements of this
Agreement shall be performed in accordance with the Commission’s
Electric Competition Rules including any specific waivers granted by the
Commission’s order approving this Agreement, except where a specific
provision of this Agreement would excuse compliance.

9. Interim Code of Conduct. Section 7.7 of the Agreement is replaced with and
superceded by the following provision:

7.7.  Within thirty (30) days of the date of the Commission
decision approving this Agreement pursuant to Section 6.1, APS
shall file an initial proposed Code of Conduct to address inter-
affiliate relationships involving APS as a utility distribution
company as required by the Electric Competition Rules and which
includes provisions to govern the supply of generation during the
two-year extension provided for by Section 4.1 of this Agreement.
Interested parties may provide APS with comments on the nitial
proposed Code of Conduct within sixty (60) days of the date of
the Commission decision approving this Agreement. APS will
file a final proposed Code of Conduct for Commission approval
within ninety (90) days of the date of the Commission decision
approving this Agreement. Until the Commission approves a
Code of Conduct for APS, APS will voluntarily comply with the
nitial proposed Code of Conduct or, once filed, the final proposed
Code of Conduct.
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10. Effect of Addendum. Other than as specifically modified by this
Addendum, all provisions of the Agreement remain in full force and effect.

, 1999:
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National Federation of Independent Business,

Arizona Hospital Association, Lockheed Martin,

Abbot Labs and Raytheon.
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Revised

EXHIBIT D
Affiliate Rules Waivers

R14-2-801(5) and R14-2-803, such that the term “reorganization” does not include, and no
Commission approval is required for, corporate restructuring that does not directly involve the
utility distribution company (“UDC”) in the holding company. For example, the holding
company may reorganize, form, buy or sell non-UDC affiliates, acquire or divest interests in
non-UDC affiliates, etc., without Commission approval.

R14-2-805(A) shall apply only to the UDC

R14-2-805(A)2)

R14-2-805(A)(0)

R14-2-805(A)9), (10), and (11)

Recision of Prior Commission Orders

Section X.C of the “Cogeneration and Small Power Production Policy™ attached to Decision
No. 52345 (July 27, 1981) regarding reporting requirements for cogeneration information.

Decision No. 55118 (July 24, 1986) - Page 15, Lines 5-1/2 through 13-1/2; Finding of Fact
No. 24 relating to reporting requirements under the abolished PPFAC.

Decision No. 55818 (December 14, 1987) in its entirety. This decision related to APS Schedule
9 (Industrial Development Rate) which was terminated by the Commission in Decision
No. 59329 (October 11. 1995).

9th and 10th Ordering Paragraphs of Decision No. 56450 (April 13, 1989) regarding reporting
requirements under the abolished PPFAC.

639223.02




DA-GS1

ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5351
Phoenix, Anzoas I SN i\ i Tanff or Scheduie No. DA-GS1
Filed by: Alan Propper L I Onginal Taniff
Titie: Director, Pricing and Regulation .j { &. i u | 5 \\} /"4\ L_' Effective: October |, 1999
DIRECT ACCESS
GENERAL SERVICE

AVAILABILITY

Thus rate schedule 18 available i all ceruficated retail delivery service termtory served by Company at all potnts where facilities of adequate capacity
and the required phase and suitable voltage are adjacent o the premuses served.

Thus rate schedule s appiicable to customers receiving ¢iectne energy on a direct access basis from any certificated Electnic Service Provider (ESP)
as defined in A AC. R14-2-1603. This rate schedule 18 applicabie o all electnic service required whean such service is supplied at one pount of defivery and
measured through one meter. For those customers whose electnicity s defivered through more than one meter, service for each meter shall be computed
separately under this rale unless conditions in accordance with the Company's Scheduie #4 (Totaiized Metering of Multiple Service Entrance Sections At a
Single Premuse for Standard Otfer and Direct Access Service) are met. For those service locations where electric service has historically been measured through
two meters, when one of the meters was installed pursuant to a water heating rate schedule no longer 1n effect, the electric service measured bv such meters shall
be combined for billing purposes.

Thus rate schedule shall become effecuve as defined in Company's Terms and Conditions for Direct Access (Schedule 210),

Thus rate schedule s not applicable to residential service, resale service or direct access service whuch qualifies for Rate Schedule DA-GS10
TYPE OF SERVICE

Service shall be single or three phase, 60 Hertz, at one standard voltage as may be selected by customer subject 1o availability at the customer’s
premise. Three phase service is furmished under the Company’s Condiions Govermung Extensions of Electric Distribution Lines and Services (Schedule #3).
Transformation equipmertt i included in cost of exiension. Three phase service is not furmushed for motors of an individual rated capacity of less than 7-1.2 HP,
exoepe for existing facilities or where total aggregate HP of all connected three phase motors exceed |2 HP. Three phase service is required for motors of an
individual rated capacity of more than 7-1/2 HP.

METERING REQUIREMENTS

All customers shall comply with the terms and conditions for load profiling or hourly metenng specified in the Company's Schedule =10
MONTHLY BILL
The monthly bill shall be the greater of the amount computed under A or B, below, including the applicable Adjustments.

A RATE

June — October Billing Cveles 1 Summer:

] Basic ! Competitive
1 Delivery © Svstem Transiuon
[ Servce Distnbution | Benefits Charge

S month fosi2g |

Per kW over & i SO T2

Per kWh for the T < |

first 2.500 kWh | sooass |

Per k Wh tor the

next |00 kWh per S0.04258

kW over §

Per k Wh for the o

next 42,000 kWh 5002901

Per k Wh for all

additional kWh S0.01811

Per all kWh S0.0011S

Per all kW ! ! $2.43

Exhibit A
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A RATE (comunued)

November ~ May Billing Cycles (Winter):

Basic
Delivery
Service

Drstnibution

System
Benefits

Transiion

Charge

$'month

$12.50

Per kW over §

Per k Wh for the
first 2,500 kWh

$0.03827

Per k Wh for the
next 100 k Wh per
kW over §

$0.03827

Per k Wh for the
next 42,000 kWh

$0.02600

Per k'Wh for all
additionai kWh

50.01614

Per all kWh

$0.00115

Per all kW

§2.43

PRIMARY AND TRANSMISSION LEVEL SERVICE:

k) —

Company's cost of CT and PT ownership, maintenance and operation.

DETERMINATION OF KW

The kW used for billing purposes shall be the average kW supplied duning the 1 S-minute period of maximurmn use

during the month, as determined from readings of the deltverv meter.

B. MINIMUM

1

ADJUSTMENTS
Meter $7 62 per month
Meter Reading  $1 69 per month
Bilhng St 33 per month

2

¢

DA-GS!
AC.C. No. 5351
Page 2 of 3

For customers served at primary voltage (12.5kV 10 befow 69 V), the Dustnbution charge will be discoured by 11.6%.
For customers served at transmussion voltage (69k V or tugher), the Distnbution charge will be discounted $2.6%.
Pursuant to A A.C. R14-2-1612.K I 1, the Company shall retain ownership of Currert Transformers (CT's)

and Potential Transformers (PT ') for those customers taking service at voltage levels of more than 25k V.

For customers whose metening services are provided by an ESP, a monthly facilies charge will be billed. in

addition to ail other appiicable charges shown above, as determuned in the service contract based upon the

$12.50 plus $1.74 for each kW in excess of five of either the hughest kW established during the | 2 months ending with the current month

or the munurnum k W specified in the agreement for service, whichever 13 the greater.

When Metering, Meter Reading or Consohdated Billing are provided by the Customer s ESP. the monthly bil will be credited as follows:

The monthly bill 1s also subyect to the appiicable proportionate part of any taxes, or governmental imposiuons which are or mav in the tuture
be assessed on the basis of gross revenues of the Company and or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale andor soid hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under Uus rate schedulie are responsible for acquinng thewr own generation and any other required competuvely supphed services
from an ES? or under the Company's Open Access Transrussion Tantf. The Company will provide and bill its transrmussion and ancillary services on rates
approved by the Federal Energy Regulatory Comussion to the Scheduling Coordinator who provides transmussion service to the Customer's ESP The
Customer's ESP must submit a Durect Access Service Request pursuant to the terms and conditions tn Schedule #10

(CONTINUED ON PAGE 3)
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ON-SITE GENERATION TERMS AND CONDITIONS

Customerns sarved under this rate schedule who have op-site generation connected o the Company ‘s eiectncal delivery gnd shall enter into an
Agroement for [nterconnection with the Company which shail establish all pertinent details refated to interconnection and other required service standards. The
Customer does not have the option (o sell power and energy 1o the Company under thus tanff.

CONTRACT PERIOD

0 - 1,999 kW: As provided in Company 's standard agreement for service.
2,000 kW and above: Three (3) years, or longer, at Company's optuon for inftial penod when construction 18 required. One (1) vear, or
longer, at Company's opuon whea construction is not required.

TERMS AND CONDITIONS

This rate schedule is subject to Company’s Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the Company's
Schodule #10. These Schedules have provisions that may afect customer's monthiy bul.

1

APPLOVED FOR FILING |

i —
|

| |
| CECISION 5:_ (1) !
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ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5350
Phoenix, Arizona A Tariff or Schedule No. DA-R!
Filed by: Alan Propper i ,4{ * Original Taniff

Tite: Director, Pricing and Regulation s Effective: October 1, 1999

DIRECT ACCESS
RESTDENTIAL SERVICE

AVAILABILITY

This rate schodule is availabie in ail certificated retail delivery service territory served by Company and where facilities of adequate capacity and the
required phase and suitable voitage are adjacent to the premises served.
APPLICATION

This rate schedule s appiicable to customers receiving electnc energy on a direct access baus from any certificated Electric Service Provider (ESP)
as defined in A A.C. R14-2-1603. Thus rate scheduie 1s applicabie only to electric delivery required for residential purposes in individual private dweilings and
in individually metared spartunents when such service 13 supplied at one pount of delivery and measured through ooe meter. For those dwellings and apartments
where eectnic sarvice has histonically been measured through two meters, when coe of the meters was tnstalled pursuant to & water heating or space heating rate
scheduie no fonger m effect, the electnc service measured by such meters shall be combined for billing purposes.

This rate schedule shail become effective as defined in Company's Terms and Conditioas for Direct Access (Schedule #10.)

TYPE OF SERVICE

Service shall be singie phase, 60 Hertz, at one standard voitage (120/240 or 120208 as may be selected by customer subject to availability at the
customer’s premise). Three phase service is fumnished under the Company's Conditions Governing Extensions of Electnic Distnbution Lines and Services
(Schedule #3). Transformation equipment is included in cost of extension. Three phase service is required for motors of an individual rated capacity of 7-1/2
HP or more. ;

METERING REQUTREMENTS

All customers shail comply with the terms and conditions for load profiling or hourly metering specified in Schedule #10.
MONTHLY BILL

The monthly il shall be the greater of the amount computed under A or B. below, including the applicable Adjustmerts.

A RATE

May - October Biiling Cycles (Surmmer):

Basic | Competiuve
Delivery Svstem Transiuon
Service Distnbution Benefits Charge
S‘month $10.00
All kWh SO 04158 SO00LIS 0 SO.00930

November - Apnl Biiling Cvcles (Winter):

Basic ! [ Competiuve
| Delivery | Svstern | Transiton
Service Distnbution Benetits Charge
S month $10.00
All xWh S0 03518 SO 00118 S0 00910
B. MINIMUM $ 10.00 per month

i —
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DA-R1
A.C.C. No. 5350
Page 2 of 2

ADJUSTMENTS
i When Metering, Meter Reading or Consotidated Billing are provided by the Customer’s ESP. the monthly bill will be credited as follows:

Meter $4.00 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. Thcn'mhrybilludnmb’camthen.pphablepmportimmdmyumorgovermmalinpositiomwhjehmormymd\eﬁmm
be assessed on the basis of gross revenues of the Company and/or the price of revenue from the electnc service soid and/or the volume of
encrgy defivered or purchased for saie and/or soid hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under this rate schedule are responsible for scquiring their own generation and any other required competitively supplied services
from an ESP.  The Company wail provide and bxll its ransmussion and ancillary services on rates approved by the Federal Energy Regulatory Commussion to
the Scheduling Coordinator who provides transrmussion service 1o the Customer's ESP. The Customer's ESP must submit 8 Direct Access Service Request

pursuant to the teros and conditions 1n Schedule #10.

ON-SITE GENERATION TERMS AND CONDITIONS

Customers served under this rate schedule who have oo-site gencration connected o the Company's electrical delivery gnd shall enter into an
Agreement for [mterconnecuon with the Company wiuch shall establish ail pertinert details reiated to irterconnection and other required service standards. The
Customer does nox have the opuon W il power and energy 1 the Company under this tanff.

TERMS AND CONDITIONS

This rate schedule 1 subject to the Company's Terms and Conditions for Standard Offer and Direct Access Services (Schedule = 1) and Schedule
210. These schedules have provisions that may atfect customer's monthly bdl.
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ELECTRIC DELIVERY RATES
ARIZONA PUBLIC SERVICE COMPANY o . , A.C.C. No. 5352
Phoemx, Anzona Sl foe N 1’.’ Lt Taniff or Schedule No. DA-GS10
Filed by: Alan Propper NV SNV R Y A YO Original Tariff

Title: Director, Pricing and Regulation Effecuve: October 1, 1999

DIRECT ACCESS
EXTRA LARGE GENERAL SERVICE

AVAILABILITY

This rate schedule is avaulabie in all certificated retail delivery service termitory served by Company at all points where facilities of adequate capacity
and the required phase and sustable voltage are adjacent to the premises served.
APPLICATION

This rate schedule is applicable to customers receiving electnc energy on a direct access basts from any certificated Electric Service Provider (ESP)
as defined in AL AC. R14-2-1603. This rate scheduie is applicable only to customers whose monthly maximum demand is 3,000 kW or more for three (3)
consecutive moaths in any continuous tweive (12) month period ending with the current moath. Service must be supplied at one point of delivery and measured
through one meter unjess otherwise specified by individual customer contract. For those customers whose electmicity = delivered through more than one meter,

service for each meter shali be computed separately under this rate unless conditions in accordance with the Comparry's Scheduie #4 (Totalized Metering of
Multipie Service Emtrance Sections Al a Single Premise for Standard Offer and Direct Access Service) are met.

This rate schedule 13 not applicable to resale service.

Thus rate schedule shall become effective as defined in Company ‘s Terms and Conditions for Direct Access (Schedule #10).

SER
Service shall be three phase, 60 Hertz, at Company 's standard voitages that are availabie within the vicinity of customer s premise.

METERING REQUIREMENTS

All customers shall compiy with the terms and conditions for hourly metenng spectfied in Schedule #10.

MONTHLY BILL
The monthiy bill shall be the greater of the amount computed under A or B. below, including the applicable Adjustments.

A RATE
Baswie ‘ T Competiuve
Delivery Svstern Transiton
Service Distnbution | Benefits . Charge
S month $2,430.00 1
per kW $3.53 i $282
per kWh SO 00999 SO0011s ! ‘

PRIMARY AND TRANSMISSION LEVEL SERVICE

For customers served at pnmary voitage ( 12.5k V 10 befow 69k V1), the Drastribution charge will be discounted by 4 8%
For customets served at transmmussion voitage (69k V' or hugher), the Distribution charge will be discounted 36.7%a
Pursuant to A AC. R14-2-1612 K 11. the Company shall retain ownership ot Current Transformers

tCT's) and Potertial Transformers (PT's) for those customers taking service at voltage levels of more

than 25 kV. For customers whose metering services are provided by an ESP, a monthly facilities o e

wll be billed, in addiuon to all other applicable charges shown above, as determined in the service

contract based upon the Company's cost of CT and PT ownershup, maintenance and operation.

[DVRF R

DETERMINATION OF KW

The kW used for billing purposes shall be the greater of:

I, The kW used for billing purposes shail be the average kW supplied dunng the 1 S-minute period (or other period as specified by
individual customer's contract) of maximum use dunng the month, as determined from readings of the delivery meter.

2 The muntmum kW specified i the agreement for service or individual customer contract.

(CONTINUED ON REVERSE SIDE) CECISION (p { C(\F) 5
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DA-GS10
o A.C.C. No. 5352
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B. MINIMIL'M
$2,430.00 per month pius $1.74 per kW per month.

ADJUSTMENTS

1. When Maering Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly biil will be credited as follows:

Meter $154.15 per month
Meter Reading $1.69 per moanth
Billing $1.33 per month

2. The monthly bill is aiso subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the future
be asscased on the basis of groes revenues of the Company and/or the price or revenue from the electric service sold and/oc the volume of
energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under this rate schedule are responsible for acquiring their own generation and any other required competitively supplied services
from an ESP. T he Company wiil provide and bl fts transmission and anciliary services on rates approved by the Federal Energy Reguiatory Commnussion to
the Scheduling Coordinator who provides transrussion sarvice 1o the Customer's ESP. The Customer’s ESP must submirt a Direct Access Service Request
pursuant to the terms and conditions tn Schedule #10.

ON-SITE GENERATION TERMS AND CONDITIONS

Customers served under this rate schedule who have on-site generation connected to the Company's electnical delivery gnd shall enter into an
Agreement for {mercomnection with the Company which shail establish all pertnent detasls refated to urerconnection and other required service standards. The
Customer does not have the option to seil power and energy to the Company under this tanu¥.

CONTRACT PERIOD

For service locations in:

2) [solated Areas: Ten (10) years, or fonger, at Company ‘s option, with standard seven (7) vear termination period.
b) Other Areas: Three (3) years, or longer. at Company's opuon

TERMS AND CONDITIONS

This rate schedule is subject to Company’s Terms and Conditions for Standard Otfer and Direct Access Service (Schedule #1) and the Company's
Schedule #10. These schedules have provisions that may affect customer's monthly bill.

s (@3
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ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY AR A.C.C. No. 5395
Phoenix, Arizona t«-_,_: ; ;5\ ; L-.“l ; Tariff or Schedule No. DA-GS11
Filed by Alan Propper \j{ ”\‘, \L Original Tariff
Title: Dwrector, Pricing and Regulation ~ ‘ Effective: October 1, 1999
DIRECT ACCESS
RALSTON PURINA
AVAILABILITY

This rate schedule is availabile in all certificated retail delivery service tarritory served by Company at all points where facilities of adequate capecity
and the required phase and sustabie voitage arc adjacent to the premises served.

PLICATION

This rate schedule is applicabie only o0 Raiston Purina (Site #863970289) when it receives cloctric energy on a direct access basis from any
certificated Electnc Searvice Provider (ESP) as defined in AL A.C. R14-2-1603. Service must be supplied as specified by mdividual customer contract and the
Company's Schedule #4 (Totalized Metering of Multipie Service Entrance Sections At & Single Premise for Standard Offer and Direct Access Sarvice).

This rate schedule is not applicabie to resale service.

Thus rate schedale shail become effective as defined in Company's Terms and Conditions for Direct Access (Schedule #10).
TYPE OF SERVICE

Service shall be three phase, 60 Harz, a1 12.5kV

METERING REQUTREMENTS

Customer shall comply with the terms and conditions for hourly metering specified in Schedule #10.

MONTHLY BILL

The monthly bill shail be the greater of the amount computed under A or B. below, including the applicable Adjustrents.

A RATE
Basic Competutive
Delivery System Tranauon
Service Dhstribution Benefits Charge
$‘month $2.430 00
_per kW $2.58 $1.86
per kWh | | $000732 | SQ001IS |

DETERMDINATION OF KW

The kW used for billing purposes shall be the greater of:

{ The kW used for biling purposes shall be the average kW supplied dunng the | S-munute period (or other period as specified by
individual customer’s contract) of maximum use dunng the month, as deterrmuned from readings of the deliverv meter.

2. The mumumum kW specified in the agreement for semvice or individual customer contract
$2,430.00 per month plus $1.74 per kW per month

ADJUSTMENTS

. When Metering, Meter Reading or Consolidated Billing are provided by the Customer's ESP, the monthly bill will be credited as follows:

Meter $154.15 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthly bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the future
be assessed on the basis of gross revenues of the Company and or the pnice or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and or sold hereunder.

(CONTINUED ON REVERSE SIDE)
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SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer is responsible for scquiring its own generation and any other required competsuvely supplied services from an ESP. TGCmywﬂl
provide and bul its transmission and ancillary services on rates approved by the Federal Energy Regulatory Commmussion to the Scheduling Coordinator who
provides transmission service to the Customer's ESP  The Customer's ESP must submit 8 Direct Access Service Request pursuant to the terms and conditions

in Scheduie #10.
ON-SITE GENERATION TERMS AND CONDITIONS

If Customer has on-aite generation connected to the Company's electrical delivery gnd, 1t shall enter into an Agreement for Interconnection with the
Company which shail establish all pertinent details reiated to irterconnection and other required service standards. The Customer does not have the option to

s¢ll power and energy to the Comparny under this tanff.

TERMS AND CONDITIONS

This rate schedule is subject to Company’s Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the Company's
Schedule #10. These schedules have provisions that may affect customer's monthly ball.
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Exhibit A

DAGS12
ELECTRIC DELIVERY RATES
ARIZONA PUBLIC SERVICE COMPANY : } ,;“;" T A.C.C. No. 5396
Phoenix. Arizona Lo ;flvj” \Ili-« ) Tariff or Schedule No. DA-GS12
Fild by Alan Propper LY o Original Taniff

Titie: Dwrector, Pricing and Regulsation Effective: October 1. 1999

DIRECT ACCESS
BHP COPPER

AVAILABILITY

This rate schedule s availsble in all certificated retai] delivery service teritory served by Company at all points where facilities of adequate capacity
and the requmed phase and suitabie voltage are adjacens 1o the premises served.

APPLICATION
This rate scheduie 18 applicabie onjy to BHP Copper (Site #774932285) when 1t receives clectric energy on a direct acoess basis from any
certificated Electric Savice Provider (ESP) as defined in A A C. R14-2-1603. Service must be supplied as specified by individual customer contract and the
Company's Schedule #4 (Totalized Metering of Multipie Service Entrance Secuons At a Single Premise for Standard Offer and Direct Access Service).
This rate schedule is not applicable 1o resale service.
This rate scheduie shall become effective as defined in Company's Terms and Conditions for Direct Access (Schedule #10),
TYPE OF SERVICE
Service shali be three phase, 60 Hertz, at 12.5 kV or hugher.

METERING REQUIREMENTS

Customer shall comply with the terms and conditions for hourly metenng specified in Schedule #10.

MONTHLY BI
The monthiy bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A RATE
Basic Disributon | Drstribution [ Compeuuve
Delivery at Primary } at Transmussion Sysiemn Transition
Service Voltage Voltage Benefits Charge
S month $2,430.00 |
per kW $235 1 $122 $1.54
per k Wh $0.00665 T S000346 SO D01LS

PRIMARY AND TRANSMISSION LEVEL SERVICE:

Pursuant to A AC. RI4-2-1612. K 11, the Company shall retain ownership of Current Transformers (CT's)
and Poteritial Transformers (PT's) for those customers taking service at voltage levels of more than 25 k V.
For customers whose metering services are provided by an ESP, & monthly facilities charge will be billed, in
addition to all other apphicable charges shown above, as determuned in the service contract based upon the
Company's cost of CT and PT ownershup, maintenance and operation.

DETERMINATION OF KW

The kW used for billing purposes shall be the greater of.

I The kW used for billing purposes shall be the average kW supplied dunng the 30-minute period (or other period as specified by
individual customer's contract) of maximum use during the month. as determined from readings of the delivery meter.

2. The mimimum kW specified in the agreemertt for service or individual customer contract.

$2,430.00 per morth plus $1.74 per kW per month

(CONTINUED ON REVERSE SIDE) (é (?’)
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ADJUSTMENTS

1. When Meatering, Meter Reading or Consolidated Billing are provided by the Customer's ESP, the momthly bill will be credited as follows:

Meter $154.15 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The moathly brll is also subject to the applicable proportionate part of any taxes, or govarnmental impositions which are or may in the future
be assessod on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer 15 respontible for acquinng its own gencration and any other required compettively supplied services from an ESP. T he Company will
provide and bul its transmizsion and ancillary services on rates approved by the Federal Energy Regulatory Commission 1o the Scheduling Coordinator who
provides tranmmussion service to the Custoner’s ESP. The Customer's ESP must submit 2 Direct Access Service Request pursuant 1o the terms and conditions
in Schedule #10. .

ON-S[TE GENERATION TERMS AND CONDITIONS

If Customer has onite generation connected 1o the Company 's clectncal delivery grid, it shail enter 1o an Agreement for lrderconnection with the
Company which shall establish all pertinent details refated 10 interconnecuon and other required service standards. The Customer does not have the option to
sell power and energy Lo the Company under this tanff,

TERMS AND CONDITIONS

Thus rate schedule s subject to Company's Terms and Conditions for Standard Otfer and Direct Access Service (Schedule #1) and the Company's
Schedule #10. These schedules have provisions that may afect customer 's monthiv bl
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ARIZONA PUBLIC SERVICE COMPANY

Phoenix, Arizona
Filed by: Alan Propper
Tide: Director, Pricing and Regu

AVAILABILITY

lation

ELECTRIC DELIVERY RATES
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DIRECT ACCESS
CYPRUS BAGDAD

A.C.C. No. 5397

Exhibit A
DAGS13

Tanff or Schedule No. DA-GS13

Originai Tariff

Effective: October 1, 1999

This rate acheduie is availabie in all certificated rewail delivery service termitory served by Company at all points where facilities of adequate capacity
and the required phase and suitabie voitage are adjacent o the premises served.

APPLICATION

This rate schedule is applicabie only to Cyprus Bagdad (Site #120932284) when 1t recetves ciectric energy oa a direct access basis from anty
certificated Electric Service Provider (ESP) as defined in A A C. R14-2-1603. Service must be supplied as specified by individual customer contract and the
Company's Scheduie #4 (Totalized Metering of Multipie Service Entrance Secions At a Singie Premuise for Standard Offer and Direct Access Service).

This rate schedule is not applicabie to resale service.

Thus rate schedule shall become effecuve as detined in Company's Terms and Conditions for Direct Access (Schedule #10).

TYPE OF SERVICE

Service shall be three phase. 60 Hertz, at 115 kV or hugher.

METERING REQUIREMENTS

Customer shail comply with the terms and conditions for hourty metering spevified m Scheduie #10.

MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A or B. below. including the applicable Adjustments.

1. The kW used for billing purposes shail be the average kW supplied dunng the 30-munute penod (or other penod as specified by

A RATE
Basic ‘ Compettive
Delivery ! Svstem Transtuon
Service Distnbution | Benefis Charge
$ month $2.430.00 |
per kW SL0S | S134
per kWh SO0 00298 1 SOO0OI1S |
PRIMARY AND TRANSMISSION LEVEL SERVICE:
Pursuant to A AC RI14-2-1612 K 11, the Company shall retain ownershup of Currert Transformers (CT's)
and Potenuial Transformers (PT's) for those customers takung service at voltage levels of more than 25 kV
For customers whose metening services are provided by an ESP, a monthly facilities charge wall be billed. in
additon 1o all other applicable charges shown above, as determined in the serice contract based upon the
Company's cost of CT and PT ownershup. maintenance and operation.
DETERMINATION OF KW
The kW used for billing purposes shall be the greater of:
individual customer’s contract) of maximum use during the month, as determined from readings of the delivery meter.
2. The minimum kW specified n the agreement for service or individual customer cortract

$2.430.00 per month plus $1.74 per kW per month. unul June 30. 2004 when thus munimum will no longer be applicable.

(CONTINUED ON REVERSE SIDE)
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JUSTMEN

1. When Maering, Meter Reading or Consolidated Billing are provided by the Customer's ESP, the monthly bill wall be credited as follows:

Meter $154.15 per month
Meter Reading $1.69 per month
Builling $1.33 per month

2. The monthly bill is aiso subject to the appiicable proportionate part of any taxes. or governmental impositions which are or may in the future
be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and/or soid hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer s responsible for acquiring rts own generation and anv other required compettively suppiied services from an ESP. T he Company will
provide and bl s transmussion and ancillary services on rates approved by the Federal Energy Regulatory Commussion to the Scheduling Coordinator who
provides ranmmisaion service (o the Customer's ESP. The Customer's ESP must submut a Dwrect Acceas Service Request pursuant (o the terms and conditions

in Schedule #10.
ON-SITE GENERATION TERMS AND CONDITIONS

If Customer has on-saite generation connected to the Company 's electrical delivery gnd, t shall emer 1mo an Agreement for Interconnection with the
Companry which shall establish all pertinerit details refated 1o intercomnection and other required service standards. The Customer does not have the option o
sell power and energy to the Company under thus tanf.

TERMS AND CONDITIONS

Thus rate schedule s subject to Company's Terms and Conditions for Standard Otfer and Direct Access Service (Schedule #1) and the Company's
Schedule #10. These scheduics have provisions that may afect customer 's moathiy ball.
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